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Exercise
[bookmark: _gjdgxs]Significance of the Income Statement
Let’s continue to look at Income Statements. Here’s the example from our lesson:
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You can also view the QuickBooks Online demo file from our lessons at the following link: https://qbo.intuit.com/redir/testdrive

1. You can see multiple accounts listed below Income, including ‘Design income’ and ‘Landscaping services’ (which has its own sub-accounts). Why are these accounts important? Why is it helpful to view them on this statement?
2. Using the online demo file, choose an expense account and click on its dollar amount on the right-hand side for that account. What do you see?
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Craig's Design and Landscaping Services

Profit and Loss
January 1- November 14,2023

TotaL
~ Income,
Design income 2,250.00
Discounts given 89.50
~ Landscaping Services 1,477.50
~ Job Materials
Fountains and Garden Lighting 2,246.50
Plants and Soil 2,351.97
Sprinklers and Drip Systems 138.00
Total Job Materials 4,736.47
~ Labor
Installation. 250.00
Maintenance and Repair 50.00
Total Labor 300.00
Total Landscaping Services 651397
Pest Control Services 110,00
Sales of Product Income. 91275
Services 50355
Total Income 5$10,200.77
~ Cost of Goods Sold
Cost of Goods Sold 405.00
Total Cost of Goods Sold 5405.00
GROSS PROFIT $9,795.77

~ Expenses

Advertising 74.86
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